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WHAT IS GST?

Goods and Services Tax (GST) is a
comprehensive, multi-stage, destination-
based indirect tax levied on the supply of

goods and services in India. It replaced
numerous indirect taxes like VAT, Service
Tax, and Central Excise Duty to streamline
the country's tax structure, eliminate the
cascading effect of taxes, and improve
compliance.
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Types of GST:
Dual Model Application
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New Implemented Tax Slabs

and Rates

0% Slab (Exempt)
Applies to most essential items and services
like education and health.

5% Slab (Lower Standard)

The lower standard rate, covering items of
mass consumption like sugar, tea, edible oll,
and life-saving drugs.

18% Slab (Upper Standard)

The upper standard rate, applicable to a
wide range of processed goods, capital
goods, and general services.

40% Slab (Demerit Rate)

The highest slab, reserved for luxury goods
and 'sin' items, with additional cess often
applied.
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The GST Council rationalized the structure
from four main slabs (5%, 12%, 18%, 28%) to
a simplified system with two main standard
slabs (5% and 18%) and a higher demerit rate

of 40%.
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Turnover Threshold for
Goods

Goods Supplier Thresholds
(Annual Turnover)

20/- Lakhs
20

40/- Lakhs
40

Bl Most States: 40/- Lakhs
B Special States: 20/- Lakhs

*Compulsory registration for inter-state supply of
goods, regardless of turnover.




Turnover Threshold for

Services

Services Supplier Thresholds
(Annual Turnover)

10/- Lakhs
10

20/- Lakhs
20

B Most States: 40/- Lakhs
B Special States: 20/- Lakhs

*E-commerce operators must also register
regardless of turnover




TAX RATE ON COMMON
PRODUCTS

Here’s a quick look at how different everyday
items are categorized under the GST slabs,
illustrating the system’'s tiered approach.

0 % (Exempt) 18 % (Upper Standard)
Fresh Milk

e Sugar
Unbranded Rice/Wheat

e Jea

Fresh Vegetables Edibal Oils

Education Serv:c.es Spices
Healthcare Services Domesiic) PG

5 % (Lower Standard) 40 % (Demerit Rate)

Sugar e Luxury Cars
Tea Air Conditioners
Edible Oils Cigarettes

Spices Aerated Drinks
Domestic LPG Cement
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Call Us!!
+91 98732 10638/011-41000297

info@taxationinnovative.com
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Office No. 208, 2nd floor,
Global Complex, Veer Savarkar
Block, Shakarpur, Delhi - 92




